Beginner's Guide

Creating Personal Wealth
Step by Step ...

THERE'S NO SECRET
—\ JUST STARTED
I EARLY!

FINANCIAL SERVICES =
Aaj ka 5aclna-/’J kal ka 5Aavl'sl-7a
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Every individual has one or more of the above goals
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An lllustration

LUMP-SUM INVESTOR REGULAR SAVER
Month Unit Amount Units Amount Units
Price (Rs.) [Invested (Rs.) bought invested (Rs.)| bought*
1 20 60,000 30,000 10,000 500
2 18 - - 10,000 555
3 14 - - 10,000 714
4 22 - - 10,000 454
5 26 - - 10,000 384
6 20 - - 10,000 500
Total invested (Rs.) 60,000 60,000
Average price paid (Rs.) 20 20
Total number of units bought 3,000 3,107
Investment value after 6 months(Rs.) 60,000 62,140

Figures are assumed & only for illustrative purposes. * Fractional units ignored.

Growth in Systematic Investment Plan

Amount Rs.. Amount Rs..
Yrs Investment @ 10%. @12% @ 15%.| | Yrs Investment @ 10%. @12%. @ 15%.
01 1000 12565 12682 12860 13 1000 317950 372209 475539
02 1000 26446 26973 27788 14 1000 363809 432096 564845
03 1000 41781 43076 45115 15 1000 414470 499580 668506
04 1000 58722 61222 65228 16 1000 470436 575621 788832
05 1000 77437 81669 88574 17 1000 532262 661307 928501
06 1000 98111 104709 115673 18 1000 600563 757860 1090622
07 1000 120950 130672 147129 19 1000 676015 866658 1278805
08 1000 146181 159927 183641 20 1000 759368 989255 1497239
09 1000 174053 192892 226022 21 1000 851450 1127400 1750787
10 1000 204844 230038 275217 22 1000 953173 1283065 2045095
" 1000 238860 271895 332319 23 1000 1065549 1458472 2386713
12 1000 276437 319061 398602 24 1000 1189691 1656125 2783249

Your investment in 25 yrs.- Rs.300000, your return 25 1000 1326833 1878846 3243529

Note : Above figures are calculated at expected 10%, 12% & 15% rate of return per annum although the
average rate of return for the last 10 years has been approx. 20%. ( Fractional value is ignored.)

1% more every year =

24% more returns after 30 years thanks to compounding

Saving is only half the job done. You also need to invest wisely to make your money grow. And the
returns you earn on your investment was equally important.

Compounding in nothing but extracting even that last bit of return from your money. Simply put, it is
earingareturnonthereturn. 1% more returns make a huge difference -

Getting even 1% more every year makes a big difference, because of the magic of
compounding. .

Wi
Consider this example, Rs. 5000 is invested every month in 2 similar investments. tj
One gives the return of 10% p.a. while the other gives 11% p.a. At the end of 30 yrs, 1(
the 2nd investment makes 24% more money than the first investment!!!

The Power of Compounding
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Impact of Inflation @ 5% p.a.

Impact of inflation on 100,000 Value of

monthly expenses Rs. 100,000 over times
of Rs. 30,000 today 79,509 78,353

62,368
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S 48,102
38,288 — (& 37,689
30,000 I : =

Today 5yrs 15yrs 20 yrs Today 5yrs 15yrs 20 yrs

Bear in mind that inflation will eat into your savings

Here how you can get an idea of your future expense needs, assuming inflation at 5% p.a.,
Consider this

Price of 1985

Price of 1985
Toothpaste Rs.6 Rs.25 Rs.1157? Salt(1kg.) Rs.2 Rs.8 Rs. 40 ?

Masal Dosa Rs.5 Rs.20 Rs.100? Milk (1 Itr.) Rs.3.5 Rs.14 Rs.707?
Sugar(1kg.) Rs.4 Rs.20 Rs.100? Petrol (11tr.) Rs.10 Rs.45 Rs.180?

An MBA degree for your child Few thousand (1985) Few lakhs (2005) Few crores (2025) ??

Be a successful investor

Five key principles for successful inventing

f/é @ Decide how much risk

AN you can tolerate — C,;_’}

4"@ r Don't let the sensex i“‘ X

guide your sensesad L ’\~
Don't put all your eggs ({
in one basket ~ (/9
| 98 : J
& {“@

Think time in the murkei /

not timing the markei l"v:)

=~ € Invest systematically through
D the ups and downs

Investors Need To Beat Inflation
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Top 10 Tips

for successful in

o Start early.
o Keep some cash aside.

o Ask yourself how much risk your can take.

o Bear in mind that inflation will eat info your savings-

o Think carefully about how long you will be investing for.
ge of investments.

o Spread your money across a ran
o Tnvest regularly.

« Choose your funds carefully.
o Remember, fime not timing is

o Review your investments.

11280

the key o successful investing.

* Past perform
ance may or may not be sustained in future

At a glance - BSE Sensex
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Benefits of Mutual Funds

Why should you invest in Mutual Funds?

Professional Management

You avail of the services of experience and skilled processionals who are backed
by a dedicated investment research team which analyses the performance and
prospects of companies and selects suitable investments to achieve the objectives of
the scheme.

Diversification

Mutual Funds invest in a number of companies across a broad cross-section of
industries & sectors. This diversification reduce the risk because seldom do all stocks
decline at the same time & in the same proportion. You achieve this diversification
through a Mutual Fund with far less money than you can do on your own.

Convenient Administration

Investing in a Mutual Funds reduces paperwork and helps you avoid many
problems such as bad deliveries, delayed payments and unnecessary follow up with
brokers and companies. Mutual Funds save your time and make investing easy and
convenient.

Return Potential
Over a medium to long-term, Mutual Funds have the potential to provide a higher
return as they invest in a diversified basket of selected securities.

Low Costs

Mutual Funds are relatively less expensive way to invest compared to directly
investing in the capital markets because the benefits of scale in brokerage, custodial
and other fees translate into lower costs for investors.
Liquidity

In open-ended schemes, you can get your money back promptly at net asset value
related prices from the Mutual Fund itself. With close-ended schemes, you can sell
your units on a stock exchange a t the prevailing market price or avail of the facility of
direct repurchase at NAV related price which some close-ended and interval schemes
offeryou periodically.

Transparency

You get regular information on the value of your investment in addition to
disclosure on th specific investments made by your scheme, the proportion invested in
each class of assets and the fund manager's investment strategy and outlook.
Flexibility

Through features such as regular investment plans, regular withdrawal plans and
dividend reinvestment plans, you can systematically invest or withdraw funds
according to your needs and convenience.

Choice of Schemes
Mutual Funds offer a family of schemes to suit your various needs over a lifetime.

Well Regulated

All Mutual Funds are registered with SEBI and they function within the provisions of
strict regulations designed to protect the interests of investors. the operations of Mutual
Funds are regularly monitored by SEBI.

MUTUAL FUND - A globally proven investment



Our services includes

Investment Planning
Retirement Planning
Tax Saving Planning
NRI Services
Life & Medicine Coverage Planning

Children's Future Planning & more ...

For application forms or more information, please contact your
Vision Financial Services advisor TODAY or call us on our mobile numbers.

Aaj ka 5«(:1-«1‘ /(al ka 54«\/:‘54 a
J J 4

Mutual Funds . NSE . BSE . F&0 . MCX . Currency . BONDs . FDs . IPO . Depository Services . Real Estate

101 & 201, First & Second Floor, Kamlallaya Sobha Plaza
Behind RBI, Exhibition Road, Patna 800 001
Tel. 0612-2320005, 9334621890, 9334430244, 9835660280, 9386180118
Email : info@yvisionfs.in / feedback@yvisionfs.in / skumar@yvisionfs.in
web : www.visionfs.in
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